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IMPACT SCORE
Our impact score reflects our own assessment of how the news would affect the company’s stock. It
focuses on the potential future impact on discount/premium and performance dynamics that are likely to
arise as a result of the news. It is not indicative of the company’s overall health and performance and is not
directional (positive/negative). A high impact score can mean either adverse or positive impact, hence
readers must make their own judgment with regards to this.  
 

 

2   3IN – 3i Infrastructure – Q4 2018 update
           Invests in infrastructure businesses and assets

     
        

On 29 October 2018, Wireless Infrastructure Group (WIG) announced two acquisitions,
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growing its presence in the UK and Irish markets. In the UK, it acquired Arqiva's Indoor
Networks business, and in Ireland it acquired Highpoint Communications. Both acquisitions
were financed by WIG with no further equity contribution from 3IN.
The portfolio overall continues to perform in line with expectations and is delivering a good
level of income. Total portfolio income and non-income cash was £25.9m over the period,
comprising income of £25.8m and non-income cash of £0.1m (30 September 2018: £24.2m of
income and £84.4m of non-income cash). 3IN is on track to deliver its target dividend of
8.65pps for FY2019, expected to be covered by a significant surplus.
As at 31 December 2018, 3IN had £142m of cash balances and the undrawn balance of its
revolving credit facility was £283m. This cash is expected to be used to fund the company's
outstanding commitment to acquire Tampnet, the leading independent offshore telecoms
network operator in the North Sea and the Gulf of Mexico (completion expected to occur
before the end of the financial year). Proforma net debt was £89m after funding the interim
dividend of £35m and the Tampnet commitment of c. £196m.
The company became an Approved Investment Trust Company (AITC) for accounting periods
starting on or after 15 October 2018, and it signed a new management agreement with 3i
Investments to become the company's investment manager.

 

2   GRID – Gresham House Energy Storage – Q4 2018 NAV
           Invests in utility scale energy storage systems in Great Britain

     
        

The NAV as at 31 December 2018 was 98.04pps, up 0.04pps (0.04%) since the IPO on 13
November 2018. The updated NAV takes into account the net income, launch costs and the
costs associated with the acquisition of the seed assets (cost £57.2m).
The company is currently around 60% invested in the five seed Energy Storage Systems
(ESS) projects, and the manager expects the remaining proceeds from the IPO to be fully
committed in the first half of 2019. The manager is now focused on deploying the remaining
cash raised at IPO.
The construction of the company’s next project in Wolverhampton, a 5MW symmetrical battery
project, is underway. The acquisition will complete after commissioning, which is expected in
Q2 2019. During February 2019, signing of an EPC contract for the next 50MW project is
expected to start, for potential acquisition by the company in Q3 2019. In order to build out the
remaining pipeline of exclusive projects highlighted at the time of the IPO, the company
intends to raise additional funds in 2019, as part of the placing programme allowed under the
prospectus.
The manager notes that the UK's exposure to renewable energy generation has increased
significantly over the last few years and has not lessened following the removal of legacy
subsidies, largely due to the strong development of offshore wind installations. As a result, the
manager states that generation from wind is having a growing impact on the grid, generating a
volatile supply of energy, underpinning the opportunity for ESS.

 

3   CBA – CEIBA Investments – Trading statement
           Invests in Cuban real estate

     
        

Following its IPO in October 2018, the company has now deployed all the funds raised (£30m
gross), using the proceeds from the listing, existing cash resources and dividends distributed
from the company’s JV investments. As was stated in the prospectus, immediately after the
listing, the company repaid the outstanding EUR 30m bridge loan that was previously provided
by its largest shareholder in order to expand the company's interest in the Meliã Las Americas,
Meliã Varadero and Meliã Sol Palmeras hotels (the Varadero hotels). In relation to the merger
between the Cuban JV company Miramar and the JV company that owned these hotels,



capital contributions were made to Miramar, of which CBA's interest was over $18m. As part of
the merger, the land leases of the hotel properties in Havana and Varadero were extended to
31 December 2042. With respect to the project to develop the 400-room hotel Meliã Trinidad
Playa, the company completed its outstanding ($3.4m) capital contribution to the Cuban JV,
TosCuba, and disbursed an additional $4.8m under a construction finance facility. The
construction of the hotel started in December 2018 and is due to be completed in December
2020.

Portfolio news

Chenavari Toro Income (TORO) – December 2018 update - As previously announced, the
NAV as at 31 December 2018 (EUR 0.9813 per share) was up EUR 0.0009 per share (0.09%)
in December and up 6.78% in 2018. The carry generated on Taurus was to a large extent
offset by markdowns on CLO tranches and warehouses exposure. The CLO manager used
the opportunity provided by the decline in European leveraged loan markets during the month
to deploy most of the available cash in TCLO 2, 3, 4 and 5, thereby reaching almost full
investment.
Hipgnosis Songs (SONG) – Acquisition – SONG announced that it has acquired a music
catalogue from Itaal Shur, best known for co-writing the multi-platinum song 'Smooth' (released
in 1999) which, according to Billboard magazine, is the second most successful song of all
time, winning a number of high-profile accolades. The company has acquired a 100% interest
in the catalogue, including the BMI (Broadcast Music Inc.) share. The catalogue comprises
209 songs in total.

Other corporate actions

Schroder Real Estate (SREI) – Increase in loan facility – SREI has expanded its revolving
credit facility (RCF) with RBS from £32.5m to £52.5m. The extension will maximise operational
flexibility and provides additional capacity for a pipeline of asset management initiatives and
future income enhancing acquisitions. The additional loan amount matures in July 2023 and
will end at the same time as the existing RCF facility. The company’s net LTV is c. 29%, within
the target ratio of 25% to 35%.

Results in brief

Drum Income Plus (DRIP) – Finals to 30 September 2018 – The EPRA NAV as at 30
September 2018 was 93.77pps, up 6.21% over the 12-month reporting period (total return).
Dividends in respect of the financial year totalled 6.0pps, an increase of 9.1% on the dividends
paid in respect of the previous year. The dividends were fully covered by EPS of 6.8pps. A
reduction in value was seen within the company’s portfolio at the property in Eastern Avenue
in Gloucester, when one sitting tenant entered a Company Voluntary Arrangement (CVA). The
investment adviser has a number of initiatives in relation to this asset which, if successful,
should result in the decline in value seen in 2018 recouped to some extent. Offsetting this loss
was activity elsewhere in the portfolio, where valuations have increased reflecting new lease
terms and increased rents.

Declared dividends

CVC Credit Partners European Opportunities (CCPG) declared a quarterly dividend of 1.375p
per GBP share and EUR 0.01375 per EUR share (both unchanged), payable on 22-Mar-19,
with ex-dividend date 7-Feb-19.
Impact Healthcare REIT (IHR) declared a quarterly dividend of 1.50pps (unchanged), payable
on 22-Feb-19, with ex-dividend date 7-Feb-19.
Residential Secure Income (RESI) declared a quarterly dividend of 1.25pps (up 0.50pps and
as targeted for the financial year starting 1-Oct-18), payable on 8-Mar-19, with ex-dividend
date 7-Feb-19.



SQN Secured Income (SSIF) declared a monthly dividend of 0.583pps (unchanged), payable
on 22-Feb-19, with ex-dividend date 7-Feb-19.

Credit/lending NAV performance

SQN Secured Income (SSIF) NAV as at 31-Dec-18 (96.73pps) was up 0.44% in December
and up 5.06% in 2018.

Property NAV performance

Impact Healthcare REIT (IHR) NAV as at 31-Dec-18 (103.18pps) was up 2.36% since the last
NAV on 30 September 2018 and up 8.78% in 2018.
Residential Secure Income (RESI) NAV as at 31-Dec-18 (105.9pps) was up 1.47% since the
last NAV on 30 September 2018 and up 11.25% since the IPO on 12-Jul-17. The portfolio was
valued at £249.9m as at the end of the period, reflecting a like-for-like increase in the portfolio
valuation of £0.9m in Q4 2018.

Hedge fund NAV performance

BH Global (BHGG) GBP NAV as at 25-Jan-19 (1536pps) was up 11pps (0.72%) since the last
NAV on 18-Jan-19 and down 0.05% year-to-date.
BH Macro (BHMG) GBP NAV as at 25-Jan-19 (2417pps) was up 22pps (0.92%) since the last
NAV on 18-Jan-19 and up 0.15% year-to-date.
Highbridge Multi-Strategy (HMSF*) final NAV as at 31-Dec-18 (215.17pps) was up 0.07pps
(0.03%) with respect to the estimated NAV as at that date, down 1.40% in December and
down 2.04% in 2018.
Third Point Offshore (TPOU) final NAV as at 31-Dec-18 ($17.24 per share) was down $0.05
per share (0.29%) with respect to the estimated NAV as at that date, down 6.41% in December
and down 11.32% in 2018.

Share buybacks and issuance

Alcentra European Floating Rate Income (AEFS) bought back 480,000 shares at 95.30pps on
29-Jan-19.
Ballie Gifford US Growth (USA) issued 250,000 shares at 114.2pps on 29-Jan-19.
Capital Gearing Trust (CGT) issued 14,000 shares at 4065pps on 29-Jan-19.
City Merchants High Yield (CMHY) issued 100,000 shares at 183.74pps on 29-Jan-19.
JPMorgan Global Convertibles Income (JGCI) bought back 29,587 shares at 87.98pps on 29-
Jan-19.
Funding Circle SME Income (FCIF) bought back 50,000 shares at 87.2pps on 29-Jan-19.
NB Global Floating Rate Income (NBLS) bought back 1,000,000 GBP shares at 88.3pps on
29-Jan-19.
P2P Global Investments (P2P) bought back 1,600 shares at 820.0pps on 29-Jan-19.
Personal Assets (PNL) issued 1,900 shares at 39220pps on 29-Jan-19.
Third Point Offshore (TPOU) bought back 5,000 shares at $14.0585 per share on 29-Jan-19.
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Limited, a company listed on the Australian Securities Exchange Limited. 

  
This marketing communication is for persons who are Eligible Counterparties or Professional Clients (for the purposes of the FCA rules) only
and it is not available to Retail Clients. It is being distributed (a) in the United Kingdom to, and is directed only at, persons who are (i) investment
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No part of this marketing communication may be published, distributed, extracted, re-utilised or reproduced and any attempt to do so may be
restricted or prohibited by law. Recipients are required to inform themselves of, and comply with, all such restrictions or prohibitions and none
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Fidante Partners does not produce independent investment research within the meaning of the FCA Handbook of Rules and Guidance.  
Accordingly, this marketing communication is non-independent research within the meaning of those rules, which means it is a marketing
communication under the Markets in Financial Instruments Directive (“MiFID”) and it has not been prepared in accordance with legal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead of the
dissemination of investment research.  However, Fidante Partners has policies, internal organisational and administration arrangements and
information barriers to prevent or manage the conflicts which may arise in the production of non-independent research, including preventing
dealing ahead. This includes physical and electronic information barriers procedures and the operation of a cultural Chinese Wall. For further
information, please view the following policies: Conflicts of Interest, Chinese Walls Policy. 

  
Fidante Partners acts as a market maker, corporate broker and, from time to time, bookrunner to companies in the closed-end listed investment
company sector. A list of all companies in relation to which Fidante Partners acts as market maker and/or corporate broker and/or bookrunner
(and the relevant dates of any closing of any such capital raise) can be viewed here: Market Making Stocks (of which Fidante Partners acts as
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Appointments.  The Market Making Stocks will indicate any other equity interests held by Fidante Partners or a member of the Challenger Group.
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described in this marketing communication may not be eligible for sale in all jurisdictions or to certain categories of investors.
  

This marketing communication is based upon information which Fidante Partners considers reliable, but such information has not been
independently verified and no representation is made that it is, or will continue to be accurate or complete and nor should it be relied on as
such. This marketing communication is not guaranteed to be a complete statement or summary of any securities, markets, documents or
developments referred to in this marketing communication.

  
Any statements or opinions expressed in this marketing communication are subject to change without notice. Neither Fidante Partners, any
member of the Challenger Limited group nor any of their directors, officers, employees or agents shall have any liability (including negligence),
however arising, for any error, inaccuracy or incompleteness of fact or opinion, or lack of care, in this communication's preparation or
publication; provided that this shall not exclude liability which Fidante Partners has to a customer under the Financial Services & Markets Act
2000 or under the Rules of the Financial Conduct Authority.

  
This marketing communication contains certain forward-looking statements, beliefs or opinions. These statements concern future
circumstances and results and other statements that are not historical facts, sometimes identified by the words "believes", "expects",
"predicts", "intends", "projects", "plans", "estimates", "aims", "foresees", "anticipates", "targets", "may", "will" and similar expressions. Such
statements reflect current views with respect to future events and are subject to risks and uncertainties because they relate to events and
depend on circumstances that will occur in the future. These forward-looking statements are based on current plans, estimates, projections and
expectations. These statements are based on certain assumptions that, although reasonable at this time, may prove to be erroneous. No
statement in this marketing communication is intended to be a profit forecast. No representations or warranties, express or implied, are given as
to the achievement or reasonableness of and no reliance should be placed on, such statements, including (but not limited to) any projections,
estimates, forecasts or targets contained herein. Fidante Partners does not undertake to provide any additional information, update or keep
current information contained in this marketing communication, or to remedy any omissions in or from this marketing communication. There are
a number of factors that could cause actual results, developments, financial targets and strategic objectives to differ materially from those
expressed or implied by statements in this marketing communication. Fidante Partners, nor any other person intends, and no person assumes
any obligations, to update information or statements set forth in this marketing communication. You should not place reliance on forward-
looking statements which speak only as at the date of this document.

  
Where references to external resources such as internet websites are provided these are for reference purposes, and the external resources are
not intended to be included as part of this publication; Fidante Partners plc has not checked and is not responsible for any external content, and
makes no representation as to its reliability or accuracy.

  
Any dispute, action or other proceeding concerning this marketing communication shall be adjudicated within the exclusive jurisdiction of the
courts of England. All material contained in this marketing communication (including in this disclaimer) shall be governed by and construed in
accordance with the laws of England and Wales.
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